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Cost pressures on healthcare resources 
arise from a number of causes that are 

well understood in general terms, 
although the relative contribution 

of each is subject to dispute. 
People are living longer, not only increasing 

population size but also creating populations 
that are older. Citizens have rising 

expectations of health services 
and the quality of life that those services 
should deliver. Innovation in healthcare 

technology means that some very expensive 
pharmaceutical interventions, 

like NovoSeven..
(Oxford Textbook of Public Health, 6th ed., p. 303)
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Social valuation of ecosystem services and public policy 
alternatives is one of the greatest challenges facing 

ecological economists today. 
Frameworks for valuing nature increasingly include 

shared/social values as a distinct category of values.
However, the nature of shared/social values, as well as 

their relationship to other values, has not yet been 
clearly established and empirical evidence about 

the importance of shared/ social values 
for valuation of ecosystem services is lacking.
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C o s t - e f f e c t i v e n e s s

The aim of cost-effectiveness analysis is to ensure that the
most health benefits are obtained from limited resources.

Cost-effectiveness seeks to establish whether differences in costs
between alternative interventions can be justified in terms of the 

health benefits they respectively produce. 
As such, opportunity costs are the central concern: 

comparison between health gained and health forgone is 
at the heart of the rationale for cost-effectiveness analysis, 

such that the benefits provided by a treatment for 
one set of patients must be more than the benefits.

(Oxford Textbook of Public Health, 6th ed. p. 308) 
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Around the world, 
policymakers are facing 
the dilemma of how to 

allocate resources to 
healthcare in ways that 

are both effective
and that can be justified 

to their citizens 
in terms of fairness

and appropriateness.
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The World Development Report was also 

important in encouraging a more explicit 

approach to rationing of services and priority

setting for health investment, justified by the 

extent of health gains that could be achieved 

through this approach. For example, it is 

estimated that for a cost of US $1 million the 

loss of 50,000–500,000 DALYs could be averted 

through extended vaccine coverage, the loss of 

50,000–125,000 DALYs could be averted through

improved malaria treatment programmes. 

Estimates such as these encouraged 

governments to promote the notion of 

u n i v e r s a l  a c c e s s t o  e s s e n t i a l  s e r v i c e s .

(Oxford textbook of Public Health, 6th ed., p. 240)
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Principals of priority setting 
in public health services

Health, a basic human right
Meaningfull participation

Transparency
Accountability

Autonomy - Solidarity
Social Justice

Cost-effectiveness
Clinical effectiveness

Values-based
Community oriented

Focused with
preventive medicine

vulnerable groups
Public – tax financing

(Oxford Textbook of Public 
Health, 6th ed. section 3.5)
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Please write your 
top 3 priorities 

in terms of 
health services

Health is not a commodity but a fundamental 
human right. This principal is the #1 tool 

in priority setting for public health services. 

Thanks for cooperation..
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